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INDEPENDENT AUDITOR’S REPORT
Board of Directors
America’s Second Harvest of the Big Bend, Inc.
Report on the Financial Statements
We have audited the accompanying financial statements of America’s Second Harvest of the Big
Bend, Inc. (a nonprofit organization), which comprise the statements of financial position as of
June 30, 2019 and 2018, and the related statements of activities, functional expenses and cash
flows for the years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of America’s Second Harvest of the Big Bend, Inc. as of June 30, 2019 and
2018, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.
Other Matters
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying Schedule of Expenditures of Federal Awards, as required by Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
March 27, 2020, on our consideration of America’s Second Harvest of the Big Bend, Inc.’s
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
America’s Second Harvest of the Big Bend’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering America’s Second Harvest of the Big Bend, Inc.’s internal
control over financial reporting and compliance.

LAW, REDD, CRONA & MUNROE, P.A.
Tallahassee, Florida
March 27, 2020
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AMERICA'S SECOND HARVEST OF THE BIG BEND, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2019 AND 2018
ASSETS
2019
CURRENT ASSETS
Cash and Cash Equivalents
Accounts Receivable:
Shared Maintenance Fees Receivable
Contract and Grants Receivable
Unconditional Promises to Give
Inventory
Prepaid expenses
Investments
Total Current Assets

$

ASSETS WITH DONOR RESTRICTIONS
Cash
Investments
Total Assets With Donor Restrictions
PROPERTY AND EQUIPMENT, NET
TOTAL ASSETS

605,950

2018
$

515,065

14,218
1,103,116
8,258
1,540,282
13,643
800
3,286,267

11,715
260,801
8,258
1,023,252
3,249
589
1,822,929

64,870
5,552
70,422

5,552
5,552

2,121,222

1,641,533

$

5,477,911

$

3,470,014

$

122,082
1,827,829
3,375
1,953,286

$

125,630
11,313
1,532
138,475

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable and Accrued Expenses
Notes Payable, Current Portion
Deferred Revenue
Total Current Liabilities
LONG-TERM LIABILITIES
Notes Payable, Long-Term
Total Long-Term Liabilities

51,099
51,099

987,731
987,731

TOTAL LIABILITIES

2,004,385

1,126,206

NET ASSETS
Without Donor Restrictions
With Donor Restrictions
Total Net Assets

3,403,104
70,422
3,473,526

2,338,256
5,552
2,343,808

TOTAL LIABILITIES AND NET ASSETS

$

5,477,911

The accompanying notes are an integral part of these financial statements.
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$

3,470,014

AMERICA'S SECOND HARVEST OF THE BIG BEND, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2019 AND 2018
2019
NET ASSETS WITHOUT DONOR RESTRICTIONS
Support and Revenue Without Donor Restrictions
Contribution Revenue
Special Events and Other
Shared Maintenance Fee
Program Income
Food Donations
Grant and Contract Revenue
Rental Income
In-Kind Contributions
Miscellaneous
Support and Revenue Without Donor Restrictions

$

889,515
57,681
110,408
31,166
15,744,083
2,364,380
72,656
110,949
50,603
19,431,441

Net Assets Released from Restriction

2018

$

867,638
74,255
162,210
32,633
12,589,825
1,681,048
31,037
75,079
45,153
15,558,878

276,573

83,072

TOTAL SUPPORT AND REVENUE WITHOUT DONOR RESTRICTIONS

19,708,014

15,641,950

EXPENSES
Program Services
Value of Food Distributed
Program Services
Total Program Services

15,528,049
2,083,374
17,611,423

12,766,727
1,807,093
14,573,820

380,651
278,100
658,751

308,675
291,381
600,056

18,270,174

15,173,876

372,992

66,582

1,064,848

401,492

284,592
56,851
341,443

-

Supporting Services
General and Administrative
Fundraising
Total Supporting Services
TOTAL EXPENSES
LOSS ON DISPOSAL OF PROPERTY AND EQUIPMENT
CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS
NET ASSETS WITH DONOR RESTRICTIONS
Support and Revenue With Donor Restrictions
Contribution Revenue
Grant and Contract Revenue
Support and Revenue With Donor Restrictions
Net Assets With Donor Restrictions Released from Restriction

(276,573)

(83,072)

64,870

(83,072)

CHANGE IN NET ASSETS WITH DONOR RESTRICTIONS
CHANGE IN NET ASSETS

1,129,718

318,420

NET ASSETS - Beginning of Year

2,343,808

2,025,388

$ 3,473,526

$ 2,343,808

NET ASSETS - End of Year

The accompanying notes are an integral part of these financial statements.
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AMERICA'S SECOND HARVEST OF THE BIG BEND, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2019

Program
Services

2019
Auto Expense
Computer Expense
Contract Services
Depreciation
Dues and Subscriptions
Equipment Rental Expense
Grant Writing Expense
In-Kind Rent and Services
Insurance
Interest
Miscellaneous
Office Lease Expense
Personnel Expense
Postage and Freight
Printing
Professional Fees
Repairs and Maintenance
Supplies and Office Expense
Telephone
Travel
Utilities

$

Subtotal
Cost of Food
Total Expenses

$

General and
Administrative

186,214
13,207
276,819
68,026
8,887
4,348
446
83,212
153,703
7,169
93,435
31,350
888,642
58,398
5,945
48,129
29,505
42,778
9,083
27,794
46,284

$

20,852
2,481
13,605
2,728
827
127
16,642
31,021
17,896
32,119
31,306
168,529
491
2,517
9,626
7,275
6,078
1,817
5,458
9,256

2019
Total

Fundraising
$

14,053
7,129
22,503
9,070
2,722
553
11,095
19,802
956
30,684
4,180
111,686
7,217
1,313
6,417
3,523
15,316
1,211
2,499
6,171

$

221,119
22,817
299,322
90,701
14,337
5,728
573
110,949
204,526
26,021
156,238
66,836
1,168,857
66,106
9,775
64,172
40,303
64,172
12,111
35,751
61,711

2,083,374

380,651

278,100

2,742,125

15,528,049

-

-

15,528,049

278,100

$ 18,270,174

17,611,423

$

380,651

$

The accompanying notes are an integral part of these financial statements.
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AMERICA'S SECOND HARVEST OF THE BIG BEND, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2018

Program
Services

2018
Auto Expense
Computer Expense
Contract Services
Depreciation
Dues and Subscriptions
Equipment Rental Expense
Grant Writing Expense
In-Kind Rent and Services
Insurance
Interest
Miscellaneous
Office Lease Expense
Personnel Expense
Postage and Freight
Printing
Professional Fees
Repairs and Maintenance
Supplies and Office Expense
Telephone
Travel
Utilities
Subtotal
Cost of Food
Total Expenses

$

General and
Administrative

117,998
7,826
329,654
73,485
11,851
3,910
56,309
120,336
1,223
8,925
41,937
824,056
39,682
9,077
20,625
27,210
23,025
7,598
31,896
50,470

$

21,787
1,565
14,697
2,303
717
11,262
28,484
19,669
2,024
8,387
166,835
263
942
4,125
6,351
3,517
1,520
2,795
11,432

2018
Total

Fundraising
$

14,524
6,658
42,384
9,798
2,094
766
7,508
15,716
163
31,830
5,592
101,174
12,974
4,656
2,750
3,434
15,536
1,013
6,082
6,729

$

154,309
16,049
372,038
97,980
16,248
5,393
75,079
164,536
21,055
42,779
55,916
1,092,065
52,919
14,675
27,500
36,995
42,078
10,131
40,773
68,631

1,807,093

308,675

291,381

2,407,149

12,766,727

-

-

12,766,727

291,381

$ 15,173,876

$ 14,573,820

$

308,675

$

The accompanying notes are an integral part of these financial statements.
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AMERICA'S SECOND HARVEST OF THE BIG BEND, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2019 AND 2018
2019
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to Net Cash
Provided by Operating Activities:
Depreciation
Unrealized Gain on Investments
Loss on Disposal of Property and Equipment
(Increase) Decrease in Assets:
Shared Maintenance Fees Receivable
Contract and Grants Receivable
Unconditional Promises to Give
Inventory
Prepaid Expenses
Increase (Decrease) in Liabilities:
Accounts Payable and Accrued Expenses
Deferred Revenue
Net Cash Provided by Operating Activities

$

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment
Proceeds from Sale of Property and Equipment
Net Cash Used in Investing Activities

1,129,718

2018

$

318,420

90,701
(211)
372,992

97,980
(201)
66,582

(2,503)
(842,315)
(517,030)
(10,394)

38,208
4,014
(75,157)
(1,267)

(3,548)
1,843
219,253

31,716
1,532
481,827

(1,970,915)
1,027,533
(943,382)

(162,611)
(162,611)

1,816,516
(936,632)
879,884

(10,630)
(10,630)

Net Increase in Cash and Cash Equivalents

155,755

308,586

CASH AND CASH EQUIVALENTS - Beginning of Year

515,065

206,479

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Notes Payable
Principal Payments on Notes Payable
Net Cash Provided by (Used in) Financing Activities

CASH AND CASH EQUIVALENTS - End of Year
Supplemental Data:
Interest Paid
Noncash Activities:
Donated Rent & Services
Donated Commodities

$

670,820

$

515,065

$

26,021

$

21,055

$
$

110,949
15,744,083

The accompanying notes are an integral part of these financial statements.
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$
75,079
$ 12,589,825

AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization: America’s Second Harvest of the Big Bend, Inc. (the Organization) is a
nonprofit corporation organized under the laws of the State of Florida in July 1989. The
Organization is a member of Feeding America, whose mission is to: 1) feed the hungry by
soliciting and distributing marketable, but surplus food to a nationwide network of food banks;
2) develop, certify, and support America’s Second Harvest’s efforts to channel food products to
local nonprofit charities that provide services to the needy; 3) serve as liaison between food
banks and the donors, and 4) educate the public about the nature of and solutions to the problems
of hunger.
Income Taxes: The Organization is recognized as a not-for-profit organization that is exempt
from federal income tax under Section 501(c)(3) of the Internal Revenue Code and has not been
classified as a private foundation under Section 509(a).
A summary of the significant accounting policies and reporting practices followed by the
Organization in the preparation of its financial statements is set forth below:
Basis of Accounting: The financial statements of the Organization have been prepared on the
accrual basis. The Organization reports information regarding its financial position and activities
according to two classes of net assets (net assets without donor restrictions and net assets with
donor restrictions) based on the existence or absence of donor-imposed restrictions. Support that
is restricted by the donor is reported as an increase in net assets without donor restrictions if the
restriction expires in the reporting period in which the support is recognized. All other donorrestricted support is reported as an increase in net assets with donor restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions.
Cash and Cash Equivalents: Cash and cash equivalents are defined as short-term, highly liquid
investments that are both readily convertible to known amounts of cash and so near maturity at
the date of purchase that they bear insignificant risk of value change due to changes in interest
rates.
Accounts Receivable: Accounts receivable primarily represent amounts due for services
provided by the Organization under federal grant funding. Additional amounts represent
amounts due for shared maintenance and program purchase fees, which represent fees for food
and nonfood items provided by the Organization. Management considers all accounts receivable
to be collectible; therefore, no allowances for doubtful accounts have been recorded.
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Unconditional Promises to Give: It is the Organization’s policy to use the direct write-off
method for unconditional promises to give that are deemed to be uncollectible. This method
yields substantially the same results as the allowance method. Management expects to receive
the outstanding balance within a year.
Inventory: Inventory consists of donated, purchased food, and nonfood items and is recorded
on a first-in, first-out basis. Purchased food and nonfood items are valued at cost. Commodities
received from the United States Department of Agriculture (USDA) are valued using rates
provided by the USDA. Other donated food and nonfood items are valued at the approximate
average wholesale value of one pound of donated product at the national level as outlined in the
Product Valuation Survey Methodology (PVSM), as prepared by Feeding America. The price
per pound per the PVSM was $1.62 and $1.68 per pound as shown in the reports dated
December 31, 2018 and 2017, respectively. The average wholesale value used by the
organization was $1.68 and $1.73 per pound for the years ended June 30, 2019 and 2018.
Property and Equipment: Property and equipment acquisitions are recorded at cost if
purchased, or estimated fair value if acquired by donation. Assets purchased or donated with a
value of $500 or more are depreciated over the estimated useful lives of the respective assets on
a straight-line basis. Estimated useful lives range from 5 to 39 years for building and
improvements and three to ten years for vehicles, equipment and furniture. Expenditures for
repairs and maintenance are charged to expense as incurred.
Accrued Leave: The Organization compensates its employees for unused vacation leave upon
termination of employment. The amount of change in accrued vacation leave for all employees
from one year to the next is recorded in salaries expense during the current year.
Grants and Contracts: The Organization performs various services under cost reimbursement
contracts. Revenues are recognized on the basis of expenses incurred for cost reimbursement
contracts. Amounts earned but not received are reported as accounts receivable. Amounts
received but not yet earned are reported as deferred revenue.
Contributions: Contributions received are considered to be without donor restrictions unless
specifically restricted by the donor.
Advertising and Marketing: Advertising and marketing costs are expensed as incurred. Total
advertising and marketing expense for the years ended June 30, 2019 and 2018 was $25,495 and
$10,163, respectively, which includes the value of donated advertising and marketing (See Note
9).
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Donations: Donations of property, office space, marketable securities, equipment, and other non
cash donations are recorded at fair value at the date of donations, and are considered to be
available for use without restriction unless specifically restricted by the donor. Food and
nonfood items donated to the Organization are capitalized as inventory and recorded as
contributions without restriction. Upon distribution, the product is recorded as a decrease in net
assets without restriction. Only those services which create or enhance non-financial assets or
require specialized skills are recognized on the Statement of Activities. Donated values for
services are determined by estimating the cost of purchasing these services elsewhere. Donated
services are used throughout the Organization, particularly for sorting food and nonfood items in
the warehouse. No amounts have been included in the financial statements for donated member
or volunteer services since they did not meet the criteria for recognition.
Functional Allocation of Expenses: The costs of providing various programs and other
activities have been summarized on a functional basis in the Statement of Activities. Costs that
can be identified with a specific program or support services are charged directly to that program
or support service. Costs common to multiple functions have been allocated among the
programs and supporting services benefited. The functional allocation of indirect expenses is
based on estimates of time of employees involved and on percentages of assets utilized.
Estimates: The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period, such as depreciation, various accruals, and the allocation of expenses by
function. Actual results could differ from those estimates.
Recently Adopted Accounting Standard: For the year ended June 30, 2019, the Organization
adopted the provisions of Financial Accounting Standards Board, Accounting Standards Update
No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Notfor-Profit Entities. Adoption of the standard resulted in modifications to the presentation of the
financial statements and increased disclosures on endowments, liquidity, financial performance
and cash flows. Additionally, temporarily and permanently restricted net asset classes have been
combined into a single net asset class called net assets with donor restrictions. The unrestricted
net asset class has been renamed net assets without donor restrictions. There was no effect on
the change in net assets.
Reclassification:
presentation.

Certain 2018 amounts have been reclassified to conform to the 2019
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 2 – CASH AND CASH EQUIVALENTS
The Organization maintains its operating accounts at a North Florida commercial bank. At
times, the balance may exceed the current Federal Deposit Insurance Corporation (FDIC) limit of
$250,000. The Organization believes credit risk related to this balance is minimal. A summary
of the total insured and uninsured amounts held at this bank at June 30, 2019 and 2018 follows:
$

Total Cash Held at Bank
Less: Portion Insured by FDIC
Uninsured Cash Balance

$

2019
709,209
(250,000)
459,209

2018
$ 510,095
(250,000)
$ 260,095

NOTE 3 – UNCONDITIONAL PROMISES TO GIVE
Unconditional promises to give, receivable in one year from the United Way of the Big Bend,
totaled $8,258 for each of the years ended June 30, 2019 and 2018.
NOTE 4 – INVESTMENTS
During 2007, the Organization entered into an agreement with the Community Foundation of
North Florida, Inc. (CFNF). CFNF is a 501c(3) nonprofit organization and all funds held by
CFNF (including the Organization's endowment fund) are component units of CFNF, are subject
to “Variance Power” described below, and are the legal property of CFNF.
The Funds are subject to the Variance Power described in Treasury Reg. Sec.1.170A9(e)(11)(v)(B)(1) of the Internal Revenue Code of 1986, as amended from time to time. The
CFNF Board has the power to modify any restriction or condition on the distribution of funds for
any specified charitable purposes or to specified organizations, if in the sole judgment of the
Board of Directors (without the necessity of the approval of any trustee, custodian, or agent),
such restriction or condition becomes, in effect, unnecessary, incapable of fulfillment, or
inconsistent with the charitable needs of the north Florida community and other areas served by
the corporation.
Generally accepted accounting principles require that if a community foundation accepts a
contribution from an Organization, and agrees to transfer those assets, the return on investment
of those assets, or both, back to the Organization, then these contributions are presented as a
liability (instead of as a net asset) on the financial statements of the community foundation, and
as an asset on the financial statements of the Organization. This is the case for the
Organization's endowment fund. Legal ownership of the assets still remains with CFNF with a
corresponding liability to the Organization, which reports the endowment on its Statements of
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 4 – INVESTMENTS (continued)
Financial Position, as well. Distributions to the Organization from these funds are based upon a
spending policy adopted from year to year by the Board of Directors of CFNF. CFNF’s current
spending policy is 4% of the 20-quarter average market value of the funds beginning with the
last quarter of the immediately preceding year.
Fair Value Measurement and Disclosures Topic of the FASB Accounting Standards Codification
establishes a framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level
3 measurements). The three levels of the fair value hierarchy under the Fair Value Measurement
and Disclosures Topic are described as follows:
Level 1:
Level 2:
Level 3:

Quoted Prices in active markets for identical assets or liabilities.
Observable market based inputs or unobservable inputs that are
corroborated by the market data.
Unobservable inputs that are not corroborated by market data.

The fair value of the Public Portion of the Organization’s fund, for which the Organization
retains a beneficial interest only, was $21,323 and $19,595 at June 30, 2019 and 2018,
respectively. The fair value of the Organization’s contribution held for investment by CFNF,
was $6,352 and $6,140, at June 30, 2019 and 2018, respectively, which is valued at Level 2
based on information provided from CFNF that the fair value of the investment as reported to the
Organization is based on market value.
NOTE 5 – PROPERTY AND EQUIPMENT
Property and equipment consisted of the following at June 30, 2019 and 2018:
2019
$ 1,413,630
447,810
56,211
286,867
219,408
2,423,926
(302,704)
$ 2,121,222

Buildings and Improvements
Land
Furniture and Equipment
Vehicles
Warehouse Equipment
Total Cost
Less: Accumulated Depreciation
Net Property and Equipment
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2018
$ 1,620,590
127,360
56,211
370,623
122,483
2,297,267
(655,734)
$ 1,641,533

AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 5 – PROPERTY AND EQUIPMENT (continued)
Depreciation expense for the years ended June 30, 2019 and 2018 was $90,701 and $97,980,
respectively.
NOTE 6 – NOTES PAYABLE
Notes payable is summarized as follows:
2019
Note payable to a private company that was modified on
September 16, 2015. The interest rate was modified to 1.2%
and applied to a modified principal amount of $1,000,000
effective October 1, 2015, based upon variables on the eventual
sale of the real estate that collateralizes the note. Except for a
minimum principal escrow requirement of $10,000, no
principal payments are required after March 1, 2015. The term
of the note was also modified from 30 years to 20 years and is
due on January 1, 2030. The note was paid off with proceeds
from the sale of the real estate during fiscal year 2019.

$

2018

-

$

925,000

A five-year note payable to Capital City Bank Group with
variable interest at no less than 5.0%, adjustable daily based
upon the J.P. Morgan Chase Prime Rate, collateralized by
grants, donations, and equipment. The note matures on July 5,
2020.

12,991

24,044

A fifteen-year, 0%, $50,000 note payable to the City of
Tallahassee received during July 2015. No payments are due
for the first five years of the loan. Payments of $10,000
commence on the completion of the sixth year from the date of
the full execution of the loan agreement and continue until the
loan is paid in full.

50,000

50,000

A six-month, 5.25%, $2,100,000 bridge loan payable to Capital
City Bank Group, received during May 2019.
Loan is
structured as a line of credit, and the Organization can draw
from the line of credit as needed. The note was originally
scheduled to mature on November 24, 2019. See Note 16.

1,815,937

-

1,878,928

999,044

(1,827,829)

(11,313)

Total
Less: Current Portion
$

Notes Payable, Long-Term
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51,099

$

987,731

AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 6 – NOTES PAYABLE (continued)
Interest expense for the years ended June 30, 2019 and 2018 was $26,021 and $21,055,
respectively.
Principal maturities at June 30, 2019 were as follows:
Year ending June 30,
2020
2021
2022
2023
2024
Thereafter
Total

$

$

1,827,829
1,099
10,000
10,000
10,000
20,000
1,878,928

NOTE 7 – NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions at June 30, 2019 and 2018 are summarized as follows:
2019
Community Foundation of North Florida, Inc. –
Endowment
Disaster and Hurricane Relief
Total

$
$

5,552
64,870
70,422

2018
$
$

5,552
5,552

NOTE 8 – SUPPORT FROM GOVERNMENTAL AGENCIES
The Organization received approximately 56% and 51% of its support from governmental grants
for the years ended June 30, 2019 and 2018, respectively. Contracts are renegotiated annually.
Although a maximum amount is established during the contract negotiation process, income is
earned either on a cost reimbursement basis, or an allocation basis for receipt of USDA products.
Income is recognized to the extent of eligible expenses incurred and/or current rates of USDA
product at the time of delivery. At June 30, 2019 and 2018, the Organization recorded accounts
receivable of $388,385 and $171,872, respectively, from governmental agencies for
governmental grants.
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 9 – IN-KIND CONTRIBUTIONS
Following is a summary of the Organization’s in-kind contributions for the years ended June 30,
2019 and 2018:
Office Rent
Office Supplies and Printing
Legal Services
Advertising and Marketing
Total In-Kind Contributions

$

$

2019
52,320
160
58,469
110,949

$

$

2018
67,180
374
7,525
75,079

NOTE 10 – RETIREMENT
The Organization has a Simple IRA that covers substantially all full time employees. Employer
contributions under this plan were $23,893 and $17,956 for the years ended June 30, 2019 and
2018.
NOTE 11 – OPERATING LEASES
The Organization has entered into various non-cancelable operating leases for office equipment,
to include two copiers and a postage meter. Total equipment lease expenses were $3,408 and
$3,288 for the years ended June 30, 2019 and 2018.
The Organization entered into an operating lease on October 25, 2016 for their current location at
Entrepot Boulevard, which began on January 1, 2017. Terms of the lease included payments of
$3,000 per month through December 31, 2017. The Organization entered into another operating
lease on October 19, 2017 for their current location at Entrepot Boulevard, which began January
1, 2018. Terms of the lease included payments of $3,800 per month through May 24, 2019, the
date in which the current location was purchased by the Organization. Total building lease
expenses were $41,800 and $40,800 for the years ended June 30, 2019 and 2018, respectively.
The Organization entered into an operating lease on March 23, 2016 for a Freightliner
refrigerated truck, which began September 1, 2016. The term of the lease is seven years at a rate
of $1,808 per month. The Organization entered into an operating lease on March 15, 2018 for
another Freightliner truck, which began March 20, 2018. The term of the lease is three years at a
rate of $1,799 per month. Total truck lease expenses were $44,137 and $23,477 for the years
ended June 30, 2019 and 2018, respectively.
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 11 – OPERATING LEASES (continued)
As of June 30, 2019, the future minimum lease payments under these operating leases are as
follows:
Year Ending June 30,
2020
2021
2022
2023
2024

$

$

48,383
42,380
24,349
22,549
5,637
143,298

NOTE 12 – FEDERAL EMERGENCY MANAGEMENT AGENCY INVENTORY
The Organization held inventory for the Federal Emergency Management Agency in the amount
of $288,585 as of June 30, 2019. This inventory is the property of the Federal Emergency
Management Agency (FEMA) and is available to be distributed by the Organization in the event
of an emergency. FEMA dictates when the inventory can be distributed. The FEMA inventory is
excluded from inventory reported on the statements of financial position.
NOTE 13 – LIQUIDITY AND AVAILABILITY OF RESOURCES
As June 30, 2019, the Organization had approximately $1.7 million of financial assets available
within one year of the statement of financial position date to meet cash needs for general
expenditures, consisting of cash totaling approximately $606,000 and accounts receivable
totaling approximately $1.1 million. None of these financial assets are subject to donor or other
contractual restrictions that would make them unavailable for general expenditures within one
year of the statement of financial position date. The accounts receivable are expected to be
collected within 120 days subsequent to the statement of financial position date. Additionally,
the Organization has planned annual fundraising events and reoccurring cash grants that will also
be available to meet cash needs for general expenditures.
NOTE 14 – COMMITMENTS
The Organization contracts with a direct mailing company for fundraising services on a
campaign by campaign basis. Contract amounts vary throughout the year based on specific
events. The contract amounts outstanding at June 30, 2019 and 2018 were $0 and $21,000,
respectively.
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
NOTE 15 – INCOME TAXES
An entity must recognize the impact of uncertain tax positions in the financial statements if it is
more likely than not that a tax position taken for tax return purposes will not be sustained upon
examination by taxing authorities. The Organization has concluded that it has no material
uncertain tax positions and, accordingly, it has not recognized any liability for unrecognized tax
benefits. The Organization has filed all required tax returns in all jurisdictions in which it
operates. Tax years after 2014 remain subject to examination by the applicable taxing
authorities.
NOTE 16 – EVALUATION OF SUBSEQUENT EVENTS
The Organization has evaluated subsequent events through March 27, 2020, the date which the
financial statements were available to be issued.
In September 2019, the Organization’s bridge loan with Capital City Bank Group (CCBG) was
modified to extend the maturity date to May 24, 2020. See Note 6.
The Organization has been preapproved for funding from the United States Department of
Agriculture (USDA) in the amount of $1.1 million, which will include a loan in the amount of
$969,500 and a grant in the amount of $130,500. The terms of the loan are 30 years at 4.25%.
Final approval of the USDA funding is contingent on certain repairs and improvements being made to the
property at their location on Entrepot Boulevard that was purchased in fiscal year ended June 30, 2019
using the bridge loan obtained from CCBG. Funding to be received from the USDA will be applied
against the bridge loan with Capital City Bank.
The Organization has also received funding in the amount of $1 million from the State of

Florida, Division of Emergency Management (DEM), which is being provided as the result of
Legislative appropriation (HB 3349). The agreement covers the period of July 1, 2018 to June
30, 2021 and is a cost reimbursement agreement. The DEM funding is also related to the
purchase of the Entrepot property, including building and upgrades and equipment acquisitions.
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SUPPLEMENTAL INFORMATION

AMERICA'S SECOND HARVEST OF THE BIG BEND, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2019

U.S. Department of Agriculture
Pass-through from State of Florida Department of Agriculture and
Consumer Services:
Commodity Supplemental Food Program
Commodity Supplemental Food Program
Commodity Supplemental Food Program (Food Commodities)
Emergency Food Assistance Program (Administrative Costs)
Emergency Food Assistance Program (Administrative Costs)
Emergency Food Assistance Program (Food Commodities)
Total CFDA # 10.565, 10.568 & 10.569 Food Distribution Cluster
Pass-through from State of Florida Department of Agriculture and
Consumer Services:
Trade Mitigation Program Eligible Recipient Agency Operational Funds
Summer Food Service Program for Children
Pass-through from State of Florida Department of Health:
Child and Adult Care Food Program
Federal Emergency Management Agency
Direct Program
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program
Total Emergency Food and Shelter National Board Program

CFDA
Number

Contract
Number

10.565
10.565
10.565
10.568
10.568
10.569

024303
024305
024303 & 024305
025547
022719
025547 & 022719

10.178

026185

120,786

10.559

018644

35,087

10.558

A-3050

118,081

97.024
97.024
97.024
97.024
97.024
97.024
97.024

LRO 173200-005
LRO 162000-006
LRO 164800-008
LRO 165600-014
LRO 166400-006
LRO 172400-008
LRO 161800-005

1,284
2,775
1,988
7,752
1,534
3,369
3,804
22,506

TOTAL FEDERAL AWARDS

Expenditures

$

$

7,237
76,193
140,731
15,232
455,009
3,825,179
4,519,581

4,816,041

Amount
Provided to
Subrecipients

$

140,731

3,825,179

$

3,965,910

NOTES:
(1) The accompanying Schedule of Expenditures of Federal Awards (the Schedule) presents the activity of all federal programs of the Organization for the year ended
June 30, 2019. All expenditures related to federal awards received directly from federal agencies, as well as federal awards passed through other governmental
agencies, are included in the accompanying Schedule. The information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of
(2)
(3)

Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
The Schedule was prepared on the accrual basis of accounting.
The Organization elected not to use the 10% de minimis indirect cost rate.

See independent auditor's report.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Board of Directors
America’s Second Harvest of the Big Bend, Inc.
Tallahassee, Florida
We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of America’s Second Harvest of the Big Bend, Inc. (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2019, and the related statements of
activities and cash flows for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated March 27, 2020.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered America’s
Second Harvest of the Big Bend, Inc.’s internal control over financial reporting (internal control)
to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of America’s Second Harvest of the Big Bend, Inc.’s internal
control. Accordingly, we do not express an opinion on the effectiveness of America’s Second
Harvest of the Big Bend, Inc.’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that have not been identified. Given these limitations, during our audit we
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America’s Second Harvest of the Big Bend, Inc.
Page Two
did not identify any deficiencies in internal control that we consider to be material weaknesses.
We did identify certain deficiencies in internal control, described in the accompanying schedule
of findings and questioned costs as item 2019-001 that we consider to be significant deficiencies.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether America’s Second Harvest of the Big
Bend, Inc.’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.
America’s Second Harvest of the Big Bend, Inc.’s Response to Findings
America’s Second Harvest of the Big Bend, Inc.’s response to the finding identified in our audit
is described in the accompanying schedule of findings and questioned costs. America’s Second
Harvest of the Big Bend, Inc.’s response was not subjected to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on it.
We noted certain matters that we reported to management of America’s Second Harvest of the
Big Bend, Inc., in a separate letter dated March 27, 2020.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

LAW, REDD, CRONA & MUNROE, P.A.
Tallahassee, Florida
March 27, 2020
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE
Board of Directors
America’s Second Harvest of the Big Bend, Inc.
Tallahassee, Florida
Report on Compliance for Each Major Federal Program
We have audited America’s Second Harvest of the Big Bend, Inc.’s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct
and material effect on each of America’s Second Harvest of the Big Bend, Inc.’s major federal
programs for the year ended June 30, 2019. America’s Second Harvest of the Big Bend, Inc.’s
major federal programs are identified in the summary of auditor’s results section of the
accompanying Schedule of Findings and Questioned Costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of America’s Second Harvest of
the Big Bend, Inc.’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about America’s
Second Harvest of the Big Bend, Inc.’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of America’s Second
Harvest of the Big Bend, Inc.’s compliance.
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America’s Second Harvest of the Big Bend, Inc.
Page Two
Opinion on Each Major Federal Program
In our opinion, America’s Second Harvest of the Big Bend, Inc. complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on its major federal programs for the year ended June 30, 2019.

Report on Internal Control Over Compliance
Management of America’s Second Harvest of the Big Bend, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered America’s
Second Harvest of the Big Bend, Inc.’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of America’s Second Harvest of the Big Bend,
Inc.’s internal control over compliance.
Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as discussed
below, we did identify certain deficiencies in internal control over compliance that we consider to
be a significant deficiency.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance. We consider the
deficiency in internal control over compliance described in the accompanying schedule of
findings and questioned costs as item 2019-001 to be a significant deficiency.
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America’s Second Harvest of the Big Bend, Inc.’s response to the finding identified in our audit
is described in the accompanying schedule of findings and questioned costs. America’s Second
Harvest of the Big Bend, Inc.’s respnse was not subjected to the auditing procedures applied in
the audit of compliance, and accordingly, we express no opinion on the response.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

LAW, REDD, CRONA & MUNROE, P.A.
Tallahassee, Florida
March 27, 2020
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AMERICA'S SECOND HARVEST OF THE BIG BEND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2019
Section I -- Summary of Auditor's Results
Financial Statements
Type of auditor's report issued:

Unmodified

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified not considered to be material weaknesses?

None
Yes

Noncompliance material to financial statements noted?

None

Federal Awards
Internal control over major programs:
Material weakness(es) identified?
Significant deficiency(ies) identified not considered to be material weaknesses?

None
Yes

Type of auditor's report issued on compliance for major programs?

Unmodified

Any audit findings disclosed that are required to be reported in accordance with
2 CFR Part 200, section 200.516(a)?

Yes

Identification of major programs:

CFDA Number

10.565
10.565
10.568
10.569

Name of Federal Program
U.S. Department of Agriculture
Pass-through from State of Florida Department
of Agriculture and Consumer Services
Food Distribution Cluster
Commodity Supplemental Food Program
Commodity Supplemental Food Program
(Food Commodities)
Emergency Food Assistance Program
(Administrative Costs)
Emergency Food Assistance Program
(Food Commodities)

Dollar threshold used to distinguish between Type A and Type B programs:

$750,000

Auditee qualified as low-risk auditee?

No

Section II -- Financial Statement Findings
See Finding 2019-001 in Section II.
Section III -- Federal Award Findings and Questioned Costs
See Finding 2019-001 in Section II.
See independent auditor's report.
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2019

Section II - Financial Statement Findings Section
We noted the following matter involving the internal control over financial reporting and its
operation that we consider to be a significant deficiency.
SIGNIFICANT DEFICIENCY
2019-001 Grant Schedule
Criteria: The Committee for Sponsoring Organizations (COSO) defines internal controls as, “a
process affected by an entity’s board, management, and other personnel, designed to provide
reasonable assurance of the achievement of objectives relating to operations, reporting, and
compliance.”
Accurate accounting, tracking, and reporting of Federal funds is imperative to ensure compliance
with Federal laws, regulation, and provisions of grant agreements.
Condition: The expenditures reported on the preliminary grant schedule were not complete.
Additionally, the expenditures reported could not be supported by adequate documentation. The
errors were discovered during the audit process and were properly investigated and corrected by
management.
Cause: The cause relates to turnover and inconsistency in the finance department.
The controls regarding the achievement of objectives for financial reporting are not properly
designed and/or implemented. The component of internal control believed to be inadequate are
the Control Activities, including Risk Assessment related to significant turnover and
inconsistency.
Effect: The impact of not properly accounting, tracking, and reporting Federal funds is an
increased risk of fraud and financial misstatement. Additionally, these financial misstatements
can lead to incomplete and inaccurate information to those charged with governance and funding
sources.
Recommendation: Management should evaluate the current department structure and staff
responsibilities to ensure an appropriate number of properly qualified employees are available to
assume financial reporting responsibilities. Additionally, management should evaluate the
current policies and procedures in place as it relates to the review process for financial reporting.
Management’s response: Management acknowledges there was significant turnover in the finance
department. In late January 2019, management hired an outside accounting and financial
services firm to assume the financial management and operations role for Second Harvest. We
will work on implementing new processes and procedures that will be effective for the entire
fiscal year to better track grant expenditures. We will work closely with the audit team to
develop a new grant schedule.

See independent auditor’s report.
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AMERICA’S SECOND HARVEST OF THE BIG BEND, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2019
Financial Statement Findings:
No findings noted.

Federal Award Findings:
No findings noted.

See independent auditor’s report.
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